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FIL-108-2006
December 18, 2006

TO: CHIEF EXECUTIVE OFFICER

SUBJECT: Elimination of Annual Report on Indebtedness of Executive Officers and
Principal Shareholders to Correspondent Banks (FFIEC 004)

Section 601 of the Financial Services Regulatory Relief Act of 2006 (Relief Aa**=»moved
several statutory reporting requirements relating to insider lending by insur® . bann  nd
savings associations (institutions). One of these amendments, which bec’ ne effe’ .ve on
October 13, 2006, eliminated the statutory requirement that an executive' fice/ i princ al
shareholder of an institution file an annual report with the institution” »oar Jdirectors  uring
any year in which the officer or shareholder, or a related interest of tI  office.  »shar older,
has an outstanding extension of credit from any of the institution’s cori. :ponderi. canks.

In previous years, the Federal Financial Institutions Examina.. Tounci. “FIEC) distributed a
copy of the FFIEC 004 report to institutions for use by tit. »execuu.. ¢ ‘s and principal
shareholders in complying with the annual repc. mo<>qui ents pertai.. .g to extensions of
credit from correspondent banks. Because the Ri < Act has ‘minated the specific statutory
reporting requirement for this information, the fecerc. anking a_ acies will no longer require
executive officers and principal shareholders*~~ubmi. > annual . zport on indebtedness to
correspondent banks to their boards of di* _iors. Accora.. v~ @ FFIEC 004 report is being
discontinued and, to the extent approprit 2, the agencies ai< amending their regulations to
eliminate the statutory reporting requirer. nt. These i ulations are found in 12 CFR Part 215
for member banks, 12 CFR Part 349 for iy red state bnmember banks, 12 CFR Part 31 for
national banks, and 12 CFR 567 rsavi ases  ations.

Institutions and their insider/ shouldd _ that Section 601 of the Relief Act does not alter the
substantive restrictions on It as r* .de tc Jtive officers and principal shareholders of
banks and savings associations/ / their ¢ brrespondent banks set forth in 12 U.S.C. 1972(2).
Moreover, the elim® = of thet repor g requirements does not limit the authority of the
appropriate feder  bankii. 2genc,  .ake enforcement action against an institution or its
insiders for vic' ' ins of thec  asider lending restrictions.

For fur. =informc n, state member banks should contact their Federal Reserve District
Bank, ins.  dstate member banks should contact their Federal Deposit Insurance
Corporatiori. qional C »e, national banks should contact their Office of the Comptroller of
the Currency L rict Office, and savings associations should contact their Office of Thrift
Supervision Regi. ! Office.
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